
Which 
Funding?

There are now so many funding options available for 
housing providers to introduce energy efficiency 

measures and clean heat into their housing stock, 
it’s hard to know where to start.

Adecoe have put together a simple guide in order 
to provide a brief overview of the options available.

Please do contact us if you’d like more information 
and to start your journey towards a low carbon 

future 

www.adecoe.co.uk

info@adecoe.co.uk

https://www.adecoe.co.uk/
mailto:info@adecoe.co.uk


Funding Options – An Overview 

Timeframe Insulation 
measures

Low Carbon 
Heating 
(Domestic)

Upfront 
Grant/
Vouchers 

Tariff 
Based

Heat 
Networks

Anaerobic 
Digestion

ECO3 Ends March 
2022

✓ ✓ ✓

RHI Domestic Ends March 
2022

✓ ✓

Clean Heat Grant April 
2022-2024

✓ ✓

Green Homes Grant Ends March 
2021

✓ ✓ ✓

Green Gas Support 
Scheme

Autumn 
2021-2025

✓ ✓

HNIP Ends March 
2022

✓ ✓

Green Heat 
Network Scheme

2022-2025 ✓ ✓



The process for using funding to deliver Band C and beyond 

Gather basic stock data on homes

Free assessment by Eco provider to 
identify properties  ‘no regrets’ 

measures

Request Eco provider 
Completes free site surveys

Agree works

Complete upgrades

Complete free EPC

Innovation - Social 
Housing Decarbonization 

Fund

Identify properties and measures

Engage Local Authority Partner

Pre- March 
2022 

Projects 
RHI

Post March 
2022 

Projects 
Green Gas

Heat Pumps and 
Biomass

Heat Networks

Pre- March 
2022 

Projects 
HNIP

Pre-
March 
2022 

Projects 
RHI 

Heating upgrades only

✓

A - C



Domestic Clean Heat & 
Insulation

ECO3 Scheme

• Current funding until March 2022
• Available for low income households
• Social landlords can apply for funding to improve housing 

stock with EPC band E,F & G (EPC rating band D may also 
be eligible for innovation measures)

• Funding available through energy suppliers for insulation 
measures and in some cases heating systems

Clean Heat Grant 

• The Clean Heat Grant will begin in April 2022 for 2 years 
• Upfront grant scheme of £4000
• Heat pumps and some biomass in domestic and 

commercial installations up to 45kW.
• Not available for heat networks, hybrid systems,  process 

heating, biogas combustion or solar thermal



Domestic Clean Heat 

& Insulation (Continued)

Domestic Renewable Heating Incentive 

• Available for biomass boilers, solar water heating, air source heat pumps (ASHP) and ground source heat pumps (GSHP)
• Funding available until 31st March 2022
• Receive quarterly payments for 7 years for amount of “clean heat” the system produces
• Only for use where renewable technologies are installed on existing homes 

Green Homes Grant

Voucher scheme for households 

• Grants of up to £10,000 for low income households (covering up to 100% of measures) 
• Grants of up to £5000 for homeowners and social landlords covering 2/3rd of the costs of proposed measures
• Primary improvements include insulation and low carbon heating; secondary improvements include draught proofing, 

windows and doors, and heating controls/insulation. 
• Improvements are made through registered suppliers with Trustmark scheme
• Vouchers available from the end of September and work must be scheduled or completed by 31st March 2021. 

LA delivery scheme

• Only Local Authorities can apply for the scheme, but households of all tenures are eligible to receive the funding
• Funding targeted at the least energy efficient households (EPC Band E,F or G)



Heat Networks

Heat Network Investment Project

• HNIP funding is available between March 2019 and March 2022
• Grants of up to £5 million – to cover up to 50% of capital cost of construction
• Grants for heat network sponsors or owners
• Networks must provide heating or cooling to more than one building
• Must deliver carbon savings

Green Heat Network Scheme

• Available from 2022-2025
• £270 million capital grants 
• Available for both existing and new heat networks 
• Focusing on waste heat and other low carbon sources of heat



Other Available 
Funding

Green Gas Support Scheme

• Starting Autumn 2021
• Available to new applicants for 4 years on an 

indicative 15-year tariff period
• Supports biomethane through anaerobic digestion

Social Housing Decarbonisation Fund Demonstrator

• £50million programme
• Launching in October 2020 for grants to be 

awarded in December 2020
• Available to learn lessons ahead of the £3.8 billion 

Social Housing Decarbonisation Fund which will be 
allocated in Autumn spending review 

• Open to LA’s for work on their retained housing 
stock and/or HA or ALMO stock


